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OATH OR AFFIRMATION

I, RODNEY DUROE A » swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

FSB PREMIER WEALTH MANAGEMENT, INC. e
of _ _DECEMBER 31 . ,2014 , are true and correct. I further swear (or affirm) that

neither the.company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

NONE

—

FINOP
Title

Notary Public

This report ** contains (check all applicable boxes):
™ (a) FacingPage.

B (v) Statsment of Financial Condition.

0 () Statement of Income (Loss).
D S .. e 2
O

(d) Statement of €k : ] itien. CASH FLOWS
(¢) Statement.of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital,
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors,
0 (g) Computation of Net Capital. ,
O ) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
O () Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.
Og a Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
[0 (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.
B (1) An Oath or Affirmation.
Ol (m) A copy of the SIPC Supplemental Report.
O (n) Areport describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

¥*For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5 (e)(3).




FSB PREMIER WEALTH MANAGEMENT, INC.

NOTES TO STATEMENT OF FINANCIAL CONDITION
DECEMBER 31, 2014

1. NATURE OF BUSINESS AND SIGNIFICANT ACCOUNTING POLICIES

Nature of Business

FSB Premier Wealth Management, Inc. (the Company), formerly known as FSB Warner
Financial, Inc., conducts business as a broker/dealer in securities. The Company primarily
serves individual and institutional customers in Iowa and Nebraska and has offices in Iowa
and Nebraska. In December 2014 the Nebraska office was closed. For the year ended
December 31, 2014, revenues generated by Company representatives located in the Nebraska
office were approximately 32% of the Company’s total revenues.

The Company is a wholly-owned subsidiary of FSB Financial Services, Inc. (the Parent).
Farmers State Bank (the Bank) is a commercial bank and a wholly-owned subsidiary of the
Parent. The Company has certain transaction with the Bank (see Note 8).

The Company is registered as a broker-dealer with the Securities and Exchange Commission
(SEC) and is a member of the Financial Industry Regulatory Authority (FINRA). The
Company operates under the provisions of Paragraph (k)(2)(ii) of Rule 15¢3-3 of the SEC
and, accordingly, is exempt from the remaining provisions of that Rule. Essentially, the
requirements of Paragraph (k)(2)(ii) provide that the Company clear all transactions on behalf
of customers on a fully disclosed basis with a clearing broker/dealer, and promptly transmit
all customer funds and securities to the clearing broker/dealer. The clearing broker/dealer
carries all of the accounts of the customers and maintains and preserves all related books and
records as are customarily kept by a clearing broker/dealer.

The following is a summary of the Company's significant accounting policies:

Use of Estimates

The preparation of financial statements in conformity with U.S. generally accepted
accounting principles requires management to make estimates and assumptions that affect
reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at
the date of the financial statements and reported amounts of revenues and expenses during the
reporting period. Actual results could differ from those estimates.

Cash and Cash Equivalents
Cash and cash equivalents consist of cash held in bank accounts and money market funds.

Marketable Securities Owned
Marketable securities owned are carried at fair value. Unrealized gains and losses are
included in earnings of the reporting period.

Revenues
Commission revenue from customer securities transactions and related expenses are recorded
on the trade date basis. Investment advisory fees are generally billed on a quarterly basis and
recognized over the quarterly period. Mutual fund trailer fee income is recognized when
payment is received.
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Furniture and Equipment

Furniture and equipment are stated at cost, net of accumulated depreciation. Furniture and
equipment are depreciated by the straight-line method over estimated useful lives of 3 to 5
years.

Goodwill
Goodwill acquired in connection with the acquisition of the Company totals $170,000 at
December 31, 2014 and is not amortized but is tested annually for impairment.

Income Taxes
Effective January 1, 2014, the Company files consolidated income tax returns with its Parent,
an S Corporation. As an S Corporation, the consolidated items of taxable income and
expense are reported by the Parent’s stockholders and the Company is not generally subject
to income tax.

In years prior to 2014, the Company filed its income tax returns as a C Corporation separate
from its Parent. The Company accounted for income taxes under the asset and liability
method. Income taxes were provided to recognize the amount of taxes payable or refundable
for the current year and deferred tax assets or liabilities for the future tax consequences of
events that have been recognized in the Company’s financial statements or income tax
returns.

At December 31, 2014, the Company’s income tax returns for the years 2011 through 2014
remain open for possible examination by the Internal Revenue Service and state taxing
authorities. Management does not expect any material adjustments to the Company’s income
tax balances should these returns be examined.

Recent Accounting Pronouncement

In May 2014 the Financial Accounting Standards Board issued Accounting Standards Update
2014-09, Revenue from Contracts with Customers. The new standard will supersede nearly
all existing revenue recognition guidance under U.S. GAAP, with its core principle that an
entity will recognize revenue to depict the transfer of promised goods or services to
customers in an amount that reflects the consideration to which the entity expects to be
entitled in exchange for those goods and services. The update will be effective for annual
reporting periods beginning after December 15, 2017. Management is currently reviewing
the potential impact that adoption of this guidance will have on the Company’s financial
statements, but does not expect the update to have a material impact.

Subsequent Events

In the normal course of preparing the Company’s financial statements, management reviews
events that occur after the statement of financial condition date (December 31, 2014) for
potential recognition or disclosure in the financial statements. Management has evaluated
subsequent events through February 13, 2015, which is the date the financial statements were
available to be issued.




RECEIVABLE FROM CLEARING ORGANIZATION

Receivable from clearing organization consists of the following as of December 31, 2014.

Commissions $22,127
Clearing deposit 40,000
Total $62,127

MARKETABLE SECURITIES OWNED

Marketable securities owned as of December 31, 2014 consist of exchange-traded corporate
equities held for investment at fair values.

Fair Value Hierarchy - The Company groups its financial assets measured at fair value in
three levels, based on markets in which these assets are traded and the reliability of the
assumptions used to determine fair value. These levels are:

e Level 1 — Valuation is based upon quoted prices for identical instruments traded in
active markets.

e Level 2 — Valuation is based upon quoted prices for similar instruments in active
markets, quoted prices for identical or similar instruments in markets that are not
active, and model-based valuation techniques in which all significant assumptions are
observable in the market.

e Level 3 — Valuation is generated from model-based techniques that use significant
assumptions not observable in the market. These unobservable assumptions reflect
the Company’s own estimates of assumptions market participants would use in
pricing the asset. Valuation techniques include use of discounted cash flow models,
option pricing models and similar techniques.

When available, the Company uses quoted market prices in active markets to determine the
fair value of securities. Such instruments are classified within Level 1 of the fair value
hierarchy. Examples include exchange-traded equity securities. At December 31, 2014, all
marketable securities were classified as Level 1.

NET CAPITAL REQUIREMENTS

The Company is subject to the Rule 15¢3-1 under the Securities Exchange Act of 1934 (the
Uniform Net Capital Rule). The Company is required to maintain minimum net capital, as
defined, of the greater of 6 2/3% of aggregate indebtedness or $50,000. At December 31,
2014, 6 2/3% of aggregated indebtedness was $15,673. At December 31, 2014, the
Company’s net capital was $845,835 which was $795,835 in excess of the required net
capital of $50,000. SEC Rule 15¢3-1 also provides that the ratio of aggregate indebtedness to
net capital, as defined, shall not exceed 15 to 1, and equity capital may not be withdrawn or
cash dividends paid if the resulting net capital ratio would exceed 10 to 1. At December 31,
2014, the Company's percentage of aggregate indebtedness to net capital was 27.79%.



OPERATING LEASES

The Company’s primary office facilities are located in a building owned by the Bank. Rent
expense to this related party for the year ended December 31, 2014 was $6,000.

OFF-BALANCE- SHEET RISK

As discussed in Note 1, the Company's customer securities transactions are introduced on a
fully-disclosed basis with its clearing broker/dealer, RBC Capital Markets. The clearing
broker/dealer carries all of the accounts of the customers of the Company and is responsible
for execution, collection of and payment of funds and, receipt and delivery of securities
relative to customer transactions. Off-balance-sheet risk exists with respect to those
transactions due to the possibility that customers may be unable to fulfill their contractual
commitments wherein the clearing broker/dealer may charge any losses it incurs to the
Company. The Company seeks to minimize this risk through procedures designed to monitor
the credit worthiness of its customers and that customer transactions are executed properly by
the clearing broker/dealer.

PROFIT-SHARING PLAN

The Company has a qualified profit-sharing plan with a 401(k) deferred compensation
provision covering all employees who have met certain eligibility requirements. The profit-
sharing plan provides for contributions by the Company in such amounts as the Board of
Directors may determine.

RELATED PARTY TRANSACTIONS

The Bank provides the Company with certain administrative services and support at no
charge. Additionally, the Company’s primary office facilities are located in a building owned
by the Bank (see Note 5). The Company maintains its short-term operating funds on deposit
with the Bank and these funds totaled $57,029 at December 31, 2014.
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INDEPENDENT AUDITOR’S REPORT

Board of Directors
FSB Premier Wealth Management, Inc.
Waterloo, Iowa

We have audited the accompanying statement of financial condition of FSB Premier Wealth
Management, Inc. as of December 31, 2014 that is filed pursuant to Rule 17a-5 under the Securities
Exchange Act of 1934, and the related notes to the statement of financial condition. FSB Premier
Wealth Management, Inc.’s management is responsible for this financial statement. Our
responsibility is to express an opinion on this financial statement based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting
Oversight Board (United States). Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statement is free of material misstatement.
The Company is not required to have, nor were we engaged to perform, an audit of its internal
control over financial reporting. Our audit included consideration of internal control over financial
reporting as a basis for designing audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the Company’s internal control over
financial reporting. Accordingly, we express no such opinion. An audit also includes examining, on
a test basis, evidence supporting the amounts and disclosures in the financial statement, assessing the
accounting principles used and significant estimates made by management, as well as evaluating the
overall financial statement presentation. We believe that our audit provides a reasonable basis for
our opinion.

In our opinion, the statement of financial condition referred to above presents fairly, in all material
respects, the financial condition of FSB Premier Wealth Management, Inc. as of December 31, 2014
in accordance with accounting principles generally accepted in the United States of America.

Rt &&W({?c.

Des Moines, Iowa
February 13, 2015



FSB PREMIER WEALTH MANAGEMENT, INC.

STATEMENT OF FINANCIAL CONDITION
DECEMBER 31, 2014

ASSETS

Cash and cash equivalents

Receivables:
Clearing organization
Other

Marketable securities owned

Prepaid expenses

Furniture and equipment, net of accumulated
depreciation of $55,583

Goodwill

Total

LIABILITIES AND STOCKHOLDER'S EQUITY

LIABILITIES

Accrued compensation and benefits

Accounts payable and other accrued liabilities
Total liabilities

STOCKHOLDER'S EQUITY

Common stock, $.10 par value per share; authorized 100,000 shares;

issued and outstanding, 27,019 shares
Additional paid-in capital
Retained earnings
Total stockholder's equity

Total

See notes to financial statements.

$

328,656

62,127
723
817,472
29,764

4,804
170,000

$ 1,413,546

$

106,894
128,196

235,090

2,702
887,561
288,193

1,178,456

$ 1,413,546




FSB PREMIER WEALTH MANAGEMENT, INC.

STATEMENT OF INCOME
FOR THE YEAR ENDED DECEMBER 31, 2014

REVENUES

Commissions and other fees $ 1,697,948
Investment advisory fees 357,210
Net trading and investment profits 101,709
Other 26,865
Total revenues 2,183,732
EXPENSES

Employee compensation and benefits 1,545,021
Clearance, execution and other fees 129,821
Occupancy 59,716
Other operating expenses 220,245
Total expenses 1,954,803
Net income $ 228,929

See notes to financial statements.




FSB PREMIER WEALTH MANAGEMENT, INC.

STATEMENT OF CHANGES IN STOCKHOLDER'S EQUITY
FOR THE YEAR ENDED DECEMBER 31, 2014

Additional Total
Common Paid-in Retained Stockholder's
Stock Capital Earnings Equity
Balances,

January 1, 2014 $ 2,702 $ 887,561 $ 59,264 $ 949,527
Net income 228,929 228,929
Balances,

December 31, 2014 $ 2,702 $ 887,561 $ 288,193 $ 1,178,456

See notes to financial statements.




FSB PREMIER WEALTH MANAGEMENT, INC.

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2014

CASH FLOWS FROM OPERATING ACTIVITIES
Net income
Adjustments to reconcile net income to net cash
from operating activities:
Depreciation
Net trading and investment profits
Changes in operating assets and liabilities:
Decrease in receivables
Decrease in prepaid expenses
Decrease in accounts payable and accrued liabilities
Total adjustments

Net cash provided by operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Purchases of marketable securities

Sales of marketable securities

Net cash used in investing activities

Decrease in cash and cash equivalents
Cash and cash equivalents, beginning of year

Cash and cash equivalents, end of year
SUPPLEMENTAL CASH FLOW INFORMATION

Income taxes paid

See notes to financial statements.

$ 228,929

4,853
(101,709)

35,350
6,174
(20,551)

(75,883)

153,046

(721,148)
5,385

(715,763)

(562,717)
891,373

$

328,656

$

45,500




